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Welcome to the DebtorwisEoundation Telephonic Financial Management Caurse

This workbook is your guide to help you through the course as you listen to the
different sections over the phone. Each section has a briefviewof the
topic, an activity, a summargnd a short qua at the end.

We hope you enjoytheJNB ANJ Y a2 fS0iQa D9¢ { ¢! we

Instructions for Using the Telephonic Course

ot
Q(,Cb/—\ \\"\‘
% ‘

You will be connected to one of our counselorsowtill take down your personal and payment
information and register you for the course.

You will call the dllowing toll-free phone number: 1-800-849-3036

DebtorWise registration required information includes the following. Please write down the
information requested so you have it on record.

1 First Name
1 Last Name
1
1

Email
Username
A (makeup something up with at leastc@aracters, including 1 number

91 Password

A (makeup somethingp with at least 8haracters, including number)

9 Last 4 digits of your Social Security number (this if for verification purpdsesest assured,
your personal information is securely protectedDgbtorWise)

Judicial District
Attorney Law Firm
Bankruptcy Case ID Number (preferably in XXXXXX format)

E R

'5“5-\\ You will need a bankruptcy case lumber to proceed with the DebtorWise Financial

\ Management course. You receive this number after having completed afitirey credit

\(3/ counseling course. If you have not already done this then you need to do that first. Call us at (800)
8493036 if you lave questions or concerns about this.

O

\mp

DebtorWise Foundation
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The counsler will then take down your payment informatigryou can pay by credit card, bank check or
money order. | am paying by:

Credit Cardyou will need your credit card number, CVV code, expiratate, and hame on card)
Checking Account (you will need your account number and bank routing number)

Money order: Mail to Debtorwise Foundation, 14 Austin Park, Suite 100, Pittsford, NY 14534

Certificate Delivery Methods

My persong&Email
My personal Fax
My personal mailing address

bYYyy ad FGG2NYSeQa 9YFAL YYYUYUULULYLUYUYUUY YUY YUY
__ae lGuzNyseQa CIHE Yyuuyuyyuyeyyuyuuyuyyuyupyyg
Marital Status (Single or Joint Filer)

If Joint fier:

Spouse First Name
Spouse Last Name
Last 4 digits of SS number (spouse)

&S During registration, the DebtorWise agent will inform you of your Client application ID. This 4
& U digit code is required to enter the second part of the courard to re-enter the course if you
R 5 0 R2y Qi FTAYAAK (K SPlease wrreBvn thiynubgrderéisb Yol hayedor your
S records:

Client Application ID

After you are registered you whle transferred to the telephonicourse. You will enter #1 for English
and #2 for Spanisf.hen,you will enter your client ID# 4 digit code provided during registratiamd
hit the pound key (#).

Next, you will have to enter your last four digits of your social security numlzepeess #. If you are
taking the course with a spouse (joint filer), thecial security numbesf you and your spouse must be
entered

Paged
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Listen to theinformation ineachsection After eachsectionis completed, you will be given an access
code,athree digitnumber, such ad423 You will need to write down these numbers. Follow along with
this workbook and take the short quiz at the end of each section.

At the end of the course there will be a brief evaluation set of questions. You can aresheguestion
by entering #1 for agree, and #2 for disagree.

CourseQverview

In this course you will study the basics of money management for your household. This will help you to
stayin good financial shape in the future. The topics that will be @xvarclude:

1. Achieving Your Goals

2. The Art of Budgeting

3. Decision Making Skills

4. Managing Financial Records
5. Manage Risk with Insurance
6. Stashing Your Cash

7. Basics of Credit

8. Using Credit Wisely

9. Protecting Your Good Credit
10. Protecting ConsumeRights

At the beginning of the course you will find & question prelest. The pretest is to see what your

current personal finance knowledge and this can be compared to the final assessment at the end of the
course to see how your knowledge of canger financehas increasedYou will not be graded on any of

the tests. hey are included as a learning tool to reinforce key concepts throughout the coRlsase

note that the answers are also included at the end of each assessment to check yoursanswe

Eachsectioncontains an activity to reinforce what you are learning.

\.’51 £

- O\ After you complete eactsection you will need to write down your threedigit access codand
enter into the phone system to proceed to the next section

\mp

\S/

How Do | Get M\Catificate?

After you havecompleted allsectiors of the telephonic course, our certified staff will fill out the

necessary forms for you to receive your certificate. Depending on how you requested your certificate

to be deliveredijt will be either sento your email address, your mailing address, or your fax number as

gStt a e2dzNJ FGG2NySeQa SYIFAf FRRNBXaa FyRk2NJ Fddz
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PRE-ASSESSMENTQUIZ

1.) What payment should be made first?
a. Mortgage or Rent
b. Credit Card Payment
c. Car loan payment
d. Utility payment
2.) If you use a "debit" card, which immediately deducts each purchase from your bank account, you do not
have to worry about paying high fees and finance charges due to overspending.

a. True
b. False
3.) What percentage of your income should be your g for monthly savings?
a. 2%
b. 5%
c. 10%
d. 20%

4.) In general, which of these types of loans will offer the lowest annual percentage interest rate (APR)?
a. Secured home mortgage loan
b. Credit cards
c. Payday loan
d. Unsecured consumer loan
5.) If you have a balance of $5,000 on youwredit card and the interest rate is 19.9% APR, how long will it
take to pay off the entire debt (assuming no additional charges) if you send the minimum payment on
time every month?

a. 10years
b. 15years
c. 20years
d. 25years

e. Over 30 years
6) iPaying youmbyelcfonftiri duti ng to a savings account evVve
for unexpected expenses.
a. True
b. False
7.) The purpose of personal insurance is to reduce your risk of financial uncertainty. Therefore, if you are
very financially cautious, thenyou will want higher levels of insurance coverage.

a. True
b. False
8.) If you prove that your credit card was stolen, you do not have to pay for any fraudulent purchases.
a. True
b. False

9) It 6s i mportant to cl as s-+ rid;, anddonogternfin ondarmoanake futurg o al s a's
adjustments in the funding of your personal priorities.
a. True
b. False

DebtorWise Foundation
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10.) A good credit history will help you:
a. Obtain aloan
b. Obtain personal insurance
c. Obtain a student loan
d. Obtain ajob
e. All of the above
11)1 t s t he b anks Gopeopldthat can repaykhem.| Syyaudso n 6t have to
ability to afford a loan as long as the bank approves it.
a. True
b. False
12.) The best way to improve your personal credit score is:
Stop using credit cards
Use a credit repair service
Pay allbills on time
Only borrow from friends and family
Increase using credit cards
f.  All of the above

® oo o

13.) If you stop making your loan payments, banks can file a complaint with the police and send you to jail.

a. True
b. False

14.) Consumer credit can be used to:
a. Pay forEmergency Expenses
b. Purchase a home
c. Start a business
d. Pay for education expenses
e. All of the above

15.) The total cost of borrowing with credit cards includes:
a. Interest (Annual Percentage Rate)
b. Late payment fees
c. Annual fees
d. Over limit fees
e. All of the above

16.) BONUS QUESTION

What do Donald Trump, Willie Nelson, MC Hammer, Burt Reynolds, and La Toya Jackson all have in
common?

a. They are celebrities
b. They have beenon TV
c. They have declared bankruptcy
d. All of the above

Answers to the PrAssessment Quiz;
l)a2a3)dA)abe 6)a7)a8a9a 10)e 11)b 12)c 13)b 14)e 15)e 16) d

DebtorWise Foundation
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Section 1ACHIEVING YOUR GGAI AccessCode

Overview

This sectiordiscuseshow to approach and organize your financial affairs in order to achieve your
financial goals. Many personal goals may seernmbutach, such as saving for a down payment on a
house or paying for college tuition. Even so, with a realistic plan ohaatid careful budgeting, you

will be surprised at how much easier your financial goals will be to achieve and with much less personal
stresg too!

1 Identifying your goals is the first step in the process of achieving personal success.
\ Stugr 9 Your goals shoulde easy to define, with results that can be observed mm@@&sured ovea
‘-sy’) specific period of time.
. 1 Goals can be listedsa
. U ShortTerm githin 1 yea)- such asauto repairs, purchase washer/dryer
U Mid-Term githin 2-5 year$ - such asuyinga car, pay off credit card debt
U LongTerm fmore than 5 years savingfor college tuition, retirement

Divide those longterm goalsinto mini-goals; for examplel will save $1,000 every year for my
long-term goal of retiring

9 Goals should be prioritezl ¢ some are urgent and need to be taken care of immediately, such as
payingthe electric bill, while othex are less urgeng such as saving for a vacation.

' Pursuing Your Goals: ‘

Whatis the Time Frame?

GOAL TIME FRAME COsT

Utility bills 30days Current balance

Vacation 1year 51,200

Pre-owned car I years Save 25% down
payment($3,000)

House 5vyears Save 10% down
payment($10,000)

College tuition 10 years 540,000

Retirement 30vyears Over $500,000

As you can see from the chart, your financial goals range from paying your utility bills in 30 days
to savings for retirement over 30 years. It is important to list your goals by time frame so you

f”\ can separate short, mid and long term goals.
0 A \

Create a ealisticAction Planto achieve your goals.

DebtorWise Foundation
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Activity

Identify at least 6 personal financial goals
List them as short term, midterm or long term
Rank the most important goals first

Short Term Midterm Long Term

Write a short, reasonable action plan to achieve your goals.

Summary

Some goals are more important than others.

Goals need to be divided into shariid- and longterm types.

Taking small steps will start you on the path to reachingtamgegoals.
Developarealistic action plan to achieve your goals.

Define your goals so that the results can be observed and assessed.
Classify your goals by order of importance, cost, and time frame.

Not all goals are created equal!

Develop a realigt acti plan that can benodified according to your progress.
Make sure thatyour goals are relevant to yogurrent situation.

CooC oo OO OO
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Achieving Your Goals Quiz:

1) ( T )( F) Personal goals should be clearly defined and progress should be easy to
measure

2)( T)(F) Iltisbetterto stick to your plan of action, regardless of unexpected
challenges, rather than change it over time.

3)(T)(F) Dividinglongt er m f i nanci al g@p@dlss d nmay siemperr
your success oveinte.

4)( T )( F) Setting small savings goals could result in much larger savings over time.

5)( T )(F) Financial problems are a personal embarrassment and you should not
discuss them with family or friends.

Answers: (1) True, (2) Fsé, (3) True, (4) True, (5) False

DebtorWise Foundation
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SECTION 2ZHE ART OF BUDGETING

Access Code

Overview

ThissectiolRA 8 O0dzaaSa G¢KS ' NI 2F . dzRISGAYy3IE | a GKS F2dzy
establishing the roadmap for achieving household financial security. Although devising a monthly

spending plan is a central objectjwbe financial planning and accountimgmponents offer a more

comprehensive approach to developing and achieving realistic financial goals as your personal situation

and household experiences continue to change.

Ly (G2RlI&Qa YdzOK Y2NB RSYlIyRAy3 SO0O2y 2vrbéen SofedA NBY Y S
important. Households must simultaneously develop saving/investment strategies for financing home
ownership, higher education for children, and a much longer period of retirement. Furthermore,

Americans must juggle wealth creating investmstrategies with disciplined debt reduction plans while

financially assisting older/infirm relatives and economically distressed children. With these daunting
OKIfftSy3asSa | KSIFIRY fSGQa LINRPOSSR ¢gAGK GKS YSOKIYyAO

finances. And it reaps huge rewards. A good budget will help you spend wisely, prepare for
financial emergencies, save for the future, live within your meaarsd avoid debt.

Seven steps to the budgeting process:
1) Set your financial goals

2) Estimate youtotal householdncome
fy\ 3) Save three to six months of income for emergencies

a 4) List your fixed expenses: housing, car payment, property tax
5) List your variablexpenses: utilities, food, medical
6) Record your actual spending amounts
7) Compare estimate to actual amounts

Figure:Here are recommended
Recommended Household Budget Expenses ‘

proportions of budget expensesas you
Based on NET Household Income can see, housing comprises the largest
S segment of your budget at 30%.

) Transporation expenses comprise
another 18% of the budget and so on.
NN Use this recommendation as a
Recieation, 55 - benchmark as you develop your own
budget. You may be slightly higher in
certain areas based on your needs, in
which case you will have to decrease
your allocation irother categories.
Remember, your savings should be the
first priority at 10% of your net income.

Housing, 30%

Utiliti

Medical, 55 i

Clothing, 4%

Miscellznzous,
4% ransportation,

Food, 153

DebtorWise Foundation
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Activity: Develop your Budget

(1) Calculate your Net Monthly Incom&€C A NB G > f SGQa OF f OdzZ S Y2y (Kt &
people receive their paychecks arweekly basis, our example is based on that. Suppose weekly
take home pay is $685 (before tax deductions). Now, you have to subtract the weekly federal,
state taxes and FICA total of $131 8 after-tax, weekly income of $553.72. Then, multiply
the after-tax weekly income ($553.72) by 52 weeks for annual net income of $28,793.44. If you
divide by 12 months, the net monthly income is $2,399.45.

(2) Compile your monthly household expenggsse the following chart to help you list your
household expense

Compile Monthly Household Expenses

SAVING Personal

Housing Groceries

Mortzage/Rent Entertainment

Property Taxes Gifts

Homeowners Ins. Vacation
Life Insurance

Misc. Expenses

Transportation

Car Payment(s)

Car Insurance Loans

Gas/Maintenance Home Equity Loan Pmt.
Credit Card Pmt.

Utilities Student Loan Pmi.

Gas/Electric Other Loan Pmits.

Phone/Cell

Cable/Internet -]
able/In srnet (5 | TOTAL
Other (heating oil)

(3) Calculating Monthly Budget Balang&ubtract the monthly household expenses from your net
monthly income to get your budget balance. If your balance is positive, then you Hadgat
surplusand you can increase mon@y2 NJ & gAy3a | yR I aOlF aK OdzaKAZz2Y
If your balance is negative, you have a budget deficit. This means you a spending more per
month than you are makingthus, the next step is locating areas to decrease expenses or
possibly find dditional sources of income.

DebtorWise Foundation
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Summary
Plan it, Track it, and Dissect it.

U The budget process iscantinuous reviewof household spending, saving, and financial
planning.

U Increasing your savings is the key to financial security.

U Track your income and expenses to monitor financial progress.

Recommended Budget Guidelines

U Make sure that estimated budget expenses are compared with actual expenditures.

U Regularly develop new financial plans that reflect changes in your householdaesou
and family responsibilities.

This module discussdlle key steps of the budget planning process, how to create a detailed household
budget, and the importance of sticking to a budget in order to increase your savings and future financial
security. Although devising a monthly spending plan is a central objedtneginancial planning and
accounting components offer a more comprehensive approach to developing and achieving realistic
financial goals as your personal situation and household expsFgecontinue to change.

The Art of Budgeting Quiz

1) ( T)(F) Wihout a detailed budget, that lists household income and expenses, it
is difficult to make longterm financial plans.

2)(T)(F) I't i s i mport anthouseholcircdme fod yaut beidgeth e  fi n
because it will vary due to a variety of factors including federal and state taxes as well
as family size and home ownership.

3)(T)(F) Ifutility bills were unexpectedly low during the winter months, you ¢an
spendmore on clothes since the money was already budgeted.

4) ( T )( F) Savingis a luxury for most people and should be listed as a variable
expense in case there is money left over after paying monthly household expenses.

5)(T)(F) Autorepair bils are a periodic expense because it is hard to predict
when they will occur and how much they will cost.

Answers: (1) True, (2) True, (3) False, (4) False, (5) True

Pagel3
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SECTION BECISION MAKING 3KJL AccessCode

Overview

This sectiomliscusses the importance of decisigit { Ay3 alAtfao {GAO1 AY3 2

I @2 ARAY 3 AYLMzZ aA0S LIzZNOKIF A4Sa 2F aRSaANBazéeé NBaara
household savings are all important factors in improving youisierrmaking skills. Even so, we all

face difficulties when it comes to household finances as powerful social influences discourage saving

while they encourage immediate dification. These factors cant be ignored as they are part of our

daily lives.

Fortunately, recent advances in information technology and greater access to the internet have greatly
improved the efficiency of comparison shopping and finding lower cost options. With these new

comparison shopping websites, families can noBonINB RdzOS G KSANJ SELISyasSa T2 N
adz0a G AGdziS KAIKSNI ljdzZ- f AGe aolyiliaé IyR RSaAaANBa T2N
your household expenditures and improve your ability to save and invest for future economic security.

Key Concepts

U Financial decision making is influenced by a bewildering variety of economic, personal and social
factors. With greater access to easy credit, personal and social issues have tended to outweigh
economic factors, resulting in increasedpulsive spending along with higher levels of
consumer debt.

3 @ 0 Paying with cash will help you avoid impulse purchases

U Buy NowPay Later, No Moneown, Rebates, Limited Time Offerall these are the recipe for
financial disaster if you become credit dament.

R — U Learn totell the difference between Needs, Wants and Desires.
g.‘/ D A Needsc Necessities for living
€ o A Wantsc Upgrades that you like

-« A Desirex; Luxuries for special occasions

i 52yQi 20SNBAGA Y §lcuba dhsdydudaeetis/al cdsidi 6 S NJ

Pagel4
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Reality Check:
Needs, Wants, and Desires

It's not how much you spend
on your vacation, but how
much you enjoyed it!

# Even so, satisfying a costly
“want” or expensive “desire”
requires long-term planning
and saving.

¥ Otherwise, you could spiral
into long-term debt as costly
finance charges eat away at
your discretionary income.

Checking Your Priorities

[ Aad

a2YS 2F @&2dzNJ NBOSyi

Needs ($100)

Wants ($2,000)

Desires ($5,000)

LIdZNDKIF 4S8 a abSSRac¢

NEEDS

WANTS

DESIRES

Pagel5
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Q&Qtawiag
Summary
«oe U The mostimportant spending decision is to payrself first and setip an emergency fund.
S‘* U Paying with plastic rather than cash is more likely to result in impulsive purchases.
4 @@ U Make sure thatyou can affordyoimeeds 0 bef ore spending on fAwant
.7 U Theinternet offers a fast and efficienethod for comparison shopping for nearly all purchases.
U Consider economic factors before personal preferences when making spending decisions.

This sectiordiscussed the importance of financial decisiaaking skills. Financial decisiemaking is

theprocess of assessing a wide range of economic, personal, and social factors. With the rise of easy

credit, personal and social influences have tended to outweigh economic factors with the result that

impulsive spending has grown along with rising lewd#lsonsumer debt. This has led to greater
confusion over the definition of fineedsodo and the
recent advances in information technology and greater access to the interrdrah@atécally improved

theef i ci ency of comparison shopping. Families can
substitute higher quality fAwantso and desires for

Decision Making Skills Quiz:

1)( T)(F) The decision to save 10% of monthly income for your emergency fund is a
practical fAneedd because it is crucial to

2)(T)(F) The best way to ficompari son shopo is
largest discountsffered by retailers.

3)(T)(F) I f you must wuse condgwthenryouprobaldyi t 't o pa
cannot not afford them at this time.

4)( T ) ( F) Internet comparison shopping sites offer a fast and efficient way to find the
lowestprices for brand name products offered by thousands of different retailers.

5J)(T)(F) Transportation to work is a fAneed, 0 s
long as you can afford the monthly payments.

6)(T)(F) Ifyoumakeimpulspur chases that are fion sal e
you can return theetns that you do not want or caut afford.

Answers: (1) True, (2) False, (3) True, (4) True, (5) False, (6) False

Pagel6
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Section 4MANAGING FINANCIAERORDS Access Code ____

Overview

This sectiordiscusses the basics of personal financial record keeping and why it is so important.
Managing your personal financial information begins with ease of access and security. How quickly can
you get your financial information, issecure from identity theft, and do you have an emergency back

up system? In other cases, it could be an issue of documentation. If your house or apartment burns
down, can you verify your losses with photographs or payment/ownership documents?

Lastly,in reviewing your financial history, do you have accurate and adequate information for

monitoring your financial activities? Are your documents complete and sufficiethorganizedso

that you can track your progress and make wise financial decisighe future? This includes simple

tasks such as balancing your checkbook and carefully managing your personal casBléany, you

OFtyy2iG SELISOG G2 YIS O02YLX SE FAYlIYyOAl hasRoBrOA &A 2y &
monthly discreionary income

Personal financiatecord keeping iwital
™ 1 How quickly can you find your financial information?

&

S D ) Isitsecure from identity theft?
E . O , 1 Doyou have documentation of personal property in case of fire/figor?
- 1 Do you have a backup system?

What and where arethese important documents?
Birth certificates
Social Security Cards
Passports
Immigration papers
Marriage or divorce certificates
Wills, medical instructions
Life insurance policies
Titles to home, auto
Stocks, bonds

per_
& N U Saveyour Federal and State Income Tax returns for up to 6 years

E Ay 51
2 E
%/ U How about your receipts and other records for annual taxes? Are you organizing them
before April 18?2

Pagel7
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U Ways to store records:
A File folders
A Computer software
A Email

S

Example: Balancing your Checkbook

Balancing Your Checkbook

# ltems not checked off are “outstanding”

T T

Your Town Bank CHECAING  ADCOUNT STATRAMENT l

T == b " Don't
e

= - '7“\ “"‘“x

Check [FTE35 e

1206

mm-;:-l Balancet

r'wl \l Match IJJ

Keep a balanced checkbook. If you use a debit card, be sure to record these charges as
they are taken directly from your checking account.

In this example, a comparison of the
checking account register and the
monthly bank statement reveal a
difference of $42. In the bank
statement, check 1206 is not listed,
because it has not been paid. As a
result, the bank statement reports a
balance of $726.67#342 more than
the checking account register.
Remember to reviewagur register

to see if there are some old checks

Not Listed | that have not yet been submitted to

your bank for payment.

Summary

Accurate financial record keeping will help achieve your financial goals.
Create a Master List of all your key documents.

Keep originaldocuments in secure location.

Keep photos of all your valuable property.

File all receipts for budget and income taxes.

Record transactions daily to simplify your monthly account reconciliation.
Balancing your checkbook is an essential fatstp.

[t el ent i ent i ent N et @]

This section discussed the importance of organizing your personal financial records. Original documents
should be stored in secure locations, photographs of all valuable property saved for insurance purposes,
financial account statements and receipts need toutinely filed, and a Master List of your personal
documents and financial account information stored in secure yet easy to obtain locations. Creating
information files that can be retrieved over the internet offers instant access to your persocial fina
informatiord where ever you are. Lastly, balancing your check/debit account is an essential first step to
gaining control over your personal budget and household finances. It is an easy way to begin eliminating
costly insufficient funds, overdrafand late fees.

DebtorWise Foundation
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Managing Financial Records quiz

1) ( T)(F) Incase the Internal Revenue Service (IRS) audits your tax returns, you
should keep your income tax records for at least 6 years.

2)( T )( F) Save your canceled checksdigital copies because they provide proof of
payment of a bill.

3)(T)(F) Witha"debit" charge card, you do not have to worry about paying high
finance and over limit fees due to overspending.

4)(T)(F) It 6s not i mp or tclecking accountrwghcyaunnoonthlye | y ou r

bank statement.
5)(T)(F) ATM fees are immediately deducted from your checking account and ¢an

resul t i n Ar eveurrdireadfot oc hfeeceks oirf Anoo t recordec

Answers: (1) True, (2) True, (3) False, (4) Falsg,T{ae

DebtorWise Foundation
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SECTION MANAGE RISK WITH IBFSANCE  Access Code

Overview

This section explairthe main types of personal insurance that are most useful in yourtemg

strategy of managing financial risk: property, liability, health, life and disability. These fundamental
pillars of your financial life require insurance to protect your houselassets from theft, destruction,

or accidental damage, as well as to ensure that your family is adequately covered for health/medical
treatments when the need arises. Ultimately, the amount of insurance that you need depends upon the
risk that you are Wiing to take. Even so, it is necessary to regularly review changes in your household
so that your insurance coverage reflects new social and financial responsibilities such as marriage,
children, and even rental properties.

Managing your household Ks is crucial to lonterm planning. Understanding risks and how to
manage them will enable you to better protect yourself and your family from unexpected events and
financial losses. Furthermore, your risk management needs and strategies will changfgecs@urse

of your life as you get married, have children, accumulate assets, and plan for retirement.

Managing Your Household Risk
Effective strategies includecombination of:
U Risk Avoidancsuch as stop smoking.
U Risk Reductiorsuch as wearing seéatlt.
U Risk Assumptiorsuch as selinsurance.
U Risk Shiftsuch as purchasing health insurance.
Needs change over time with marriage, children, changing health needs, asset grodtietirement
U Regularly review your household needs and role of inswameninimizing current risk.

Managing Your Risk: Basic Types of Insurance
Basic types of insurance are designed to protect family members, personal property, and potential
liabilities.

U Personal/Family

P U Health, Life, Disability, lorgrm care
E'}" 0 ‘ U Personal Property:
& @é@f”\ , U Auto, Homeowner/Renter

- U Personal Liability:
0 Auto, Umbrella
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Terms to Know i =
-
U Risk= Lack of predictability in the potential losses resulting from insured people or property.
U Insurance= pooling risk of many households for persornaitpction against possible financial
loss.
U Policy= Contract between consumer and insurance company that explains rights, payoffs,
responsibilities.
U Premium= fee paid by policyholder to insurance company for assuming specified financial risk.
U Deductible= amount the policyholder pays before an insurance claim is paid by the company.
U Liabilityl f S3Ff NBALRYaAAOATAGE FT2NI FAYIFIYOAlLE O2ald :
Summary

U Insurance is part of a larger strategy of managing uncertaintypaoigcting your family
and assets.

U Basic types of insurance are personal/family, property, and financial liability.

U Coordinating your different policies (auto, honmaedica) life,and disability ensures
maximum coverage at lowest price.

U As your personaituation changes job, house, marriage, childreand retirement-it is
important to routinely reassess your insurance coverage.

Adding insurance to your budget may seem like an added expense that is not worth obtaining. However,

a certain level of insurance is critical to your planrgrigr instance, even if you are a renter, you still

need to protect your things from theft, water 2 NJ FANB RI YI 3Sd /I NEFdzZ £t & Oz2y
needs before choosing or declining any options/polic&s@SNE 2y S R2Say Qi ySSR (2 3
protection ¢ a single person living in an apartment needs different insurance coverage than adamily

five living in a house. Also, remember to reevaluate your needs regularly as needs ¢laange baby,

a new job, a new house. They all need to be protected.

This sectiorexplained why various forms of insurance are vital to protecting your houdebsources

F3FrAyad FAYFIYOALFET NRA]® {2YS LIS2LX S FNBE NRA]l a
families against the unexpected in all aspects of their lives: property, liability, health/medical, life, and
employment/disaility. Othersareveryriski 12t SNI yié¢ FyR KIF@S (GKS YAYAYdzy
coverage. Ultimately, how much insurance is enough is a personal decision and varies by household

size, wealth, and personal/professional responsibilities. Only you can determine thapepfe

balance between cosisk-reward in selecting coverage and level of benefits.
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Managing Risk with Insurance Quiz

1) ( T )( F) Ifyour state requires personal auto insurance, there is no need to pay for
uninsured motorist insurance.

2)( T )(F) Comprehensive Major Medical insurance is desirable because of a very low
deductible that covers most medical treatment expenses.

3)( T)(F) Homeownerinsurance always pays for the inflagdjusted value of house
if it destroyed by a natural disaster.

4) ( T )( F) Term life insurance is a relatively inexpensive way to protect your family
from financial difficulties if yu die.

5)( T )(F) Asyour householghanges, such as marriage and children, it is important
to reassess your insurance coverage on a regular basis.

Answers: (1) False, (2) True, (3) False, (4) True, (5) True

DebtorWise Foundation
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SECTION 6TBSHNGYOUR CASH AccessCode____
Overview
This section explains the i mportance of savings i

y o ur s ed by befimningybud budget with a specific amount of sawnigelps you develop a

realistic expense planhite saving money for an emergency fund. By establishing a budget that satisfies
your household Aneedsd while saving at |l east 10%
financial goals and achieve financial seciincluding the peace of mihthat comes with an

emergency savings account.

Shockingly, few Americans have an emergency fund that can pay their expenses for at least three months.
Rather than relying on higtost credit cards for emergencies, you need to revise your budget yiow
expenses, and make & aleastl0%of your mocomey daday,savingfaranf i r st
emergency fund and lortgrm investments is essential for the financial ¥eelhg of you and your

family.

Impulse Spending or Saving Money: Why choose Saving?

S U Safety Net for Emergencies
Sam ) U Py for Periodic Payments
g A Home/Car Repairs, Appliances

U Achieve short and long term financial goals

Why hasan Emergency Fund?

U What ifé
Loss of takehome pay
Unemployment
Loss of overtime hours
Rising medical payments
Unexpected illness

o0 Home Repairs (big ticket items, such as furnace)

U Building a cushion for these items is key to your financial future

O O O0OO0OOo

AP
@/ Savings Tips: Learn to Maximize your Savings Potential

Qufq.)

- _ U  Limit Frivolous Expenses
A dining out frequently
i Comparison Shop
A do your homework before making a purchase
i Cut Down On Energy Bills
0 Direct Deposit
A % of paycheck goes directly into Savings Account
i On Time Bill Payment
A Reduce fees
0  Unanticipated cash!
A Bankthose gifts, raises, paid off loan payments
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Activity

*Solution on next page.

Summary

Pay Yourself First is the foundation of adjusting your expenditures to a specific level of saving.
Financial Security is ndiow much money you make but how much you SAVE!

Make sure that you have at | east three mont hs
Social Pressure pendand easy credit touy make it difficult to resist accumulating debt.

The power otompounding offers the highest returns and lowest risk to early investors

[ I e e i e i

Indeed, it is not how much money you earn but how much you save that is most important. Easy

consumer credit and social pressure to spend make it difficult to resist the tentptattonmulate debt.

Dondét forget to practice the tips introduced in t
and increase your savings. Like sticking to a diet, it is important to plan your budget according to
satisfying your needssbf or e consi dering Awantso and fAdesires. o

DebtorWise Foundation
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